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§ 69.152 End user common line for price cap local exchange carriers.

(a) A charge that is expressed in dollars and cents per line per month shall be assessed
upon end users that subscribe to local exchange telephone service or Centrex service to the extent
they do not pay carrier common line charges. A charge that is expressed in dollars and cents per
line per month shall be assessed upon providers of public telephones. Such charge shall be
assessed for each line between the premises of an end user, or public telephone location, and a
Class 5 office that is or may be used for local exchange service transmissions.

(b) Except as pHHided in paftlgrapltJ (d) tl1rotlb1'ft (i) of this sectiol'l. the n'HLfimtlm
siflgle line rate or ehar.,;e 3hall be eOffiputed:

(I) By di, idifl"; Ol'le twelfth of the projected alumal re \ (flUe requircfflcflt for
the End EseI' Commofl Line clCfl:1:Cflt by the rrojectcd flYCrageRunwer of local exchlmgc
service subscriber hIles in use during such aflflual period, only so 10Rg as a per ftltflute
carrier eOftlffiOfl line ehftfgc is asses3ed or the mluimum PICe a3sessed eft prinlftf)
rcsidefltial lifte8, plus the maxm1:um efld user eOmfl:1:0fl lifle charge fer primftf) re:;idefltial
litles, dees 1'I0t reeo yer the full amount of iu per line e01flmOfl lifl:e price cap re. elmes.

(2) By dividing 011;C hve1fth ofthe projeeted afl:Ilual revcftues permitted for the
commOl'~ line ba,lket under ~he Commissien's price ear rules. a3 :;etforth ifl Part 61 of this
ehaptcr, by the projected average flUmber of local exchange service 311118eriber !iRes in lise
duriRg such annual period, if flO per miflutc carricr commoft line charge i3 a3se3scd and the
maximum PIce aS3es"ed Ofl primary residentialliIle:;, rIll] the maximum end user common
line charge for primftf)" rcsidential lines. reeo "ers the full amoufl:t of its per lifl:e COffifflOfl:
lifl:e price ear revefl:ues.

(3) Provided, however, that the charge for cach local exchange Jerviee
subscriber linc shall rIot exceed $9.00 as adjusted by the inflatiofl: factor computed 1:H1der
partl:t;'1'aph (k) of this section.

(b) [Removed and Reserved.]

(c) The charge for each subscriber line associated with a public telephone shall be
equal to the monthly charge computed in accordance with paragraph Ck3+of this section.

(d) (I) Through: December 31, 1997, the mOflthly chftfge for each priffiary
residefl:tial or sillgle lifl:e business local excflfl:llge ser. ice subscriber liRe shaH be tl1c charge
comptlted ill aceofthl:llcc \.itl1 paragraph (b) ofthts scctiofl:, or $3.50. lI"hiehe.er i.; lOner. Except
as provided in paragraphs (a), the maximum single line rate

C1~) Beginning January 1, +99-82000, the maximum monthly charge for each
primary residential or singlc linc business local exchange service subscriber line shall
be the charge eompttted ie aecordaflce ,Yith raragfaph (b) of thi,; seetiofl, or $3.50.
\vhiche ,cr is 10her. lesser of the Average Price Cap CMT Revenue Per Line as
defined in § 61.3(d) or

(i) On January 1 2000 $5.50

(ii) On January 1 2001 $6.25

(iii) On July 1.2002 $6.75.

Civ) On July 1. 2003. $7.00



(2) In the event that GDP-PI exceeds 6.5% Qr is less than 0%. the caps as well
as the rates will have tQ be adjusted pursuant tQ § 61.45(b)(2).

(e) (1) Through December 31, 1997Beginning January 1 2000, the mQnth1y charge
fQr each nQn-primary residentia11Qca1 exchange service subscriber line shall be the
maximum averaged End User Line Charge for non primary residential lines in a
gi ,'en entity' \\ill be the lesser Qf:

(0 $7.00 Qr

Oi) the greater Qf:

(A) The rate as Qf December 31. 1999 less amQunts Qf End
User Common Line charge reductiQn needed tQ ensure Qver
reCQvery Qf CMT Revenues dQes nQt Qccur Qr

(B) Average Price Cap CMT Revenue Per Line.

(2) In the event that GDP-PI is greater than 6.5% Qr is less than 0%, the caps
as well as the rates in paragraph 0) abQve will have tQ be adjusted pursuant tQ §
61.45 b(2)'

(2) Beginnil'lg Jfrl'lUafy 1, 1998, the maXiffi:Uffi mOl'lthl) eharge fer eaeh
non ]:)flmafy residentialloeal exchange sef\'iee subseriber line shall be the leVier of:

(i) The ffiaA:immn eharge eOl11]:)uted il'l aeeordal'lee viith ]:)frfagraph (b)
0f this seeti0n; 0f

(ii) $5.00.01'1: January 1,1999, this al'l'l0Ul'lt shaH he flcljustcd by' tb:e
il'lflatiorl faetof e01'1'lf3uted uftdcr paragraph (]c) of this seetiol'l, tmd increased
by $1.00. On July 1,2000, and in each subsequent year, this fim0unt shall be
ndjusted by the inflati0n [act0t" eomputed under ps:ragra]:)h (k) 0f this seetiefl,
and inereased by $1.00.

(3) Where the 1Qca1 exchange carrier prQvides a residential line tQ anQther
carrier SQ that the Qther carrier may resell that residential line tQ a residence that
already receives a primary residential line, the lQcal exchange carrier may cQllect the
nQn-primary residential charge described in paragraph (e) Qf this sectiQn frQm the
Qther carrier.

(D Except as prQvided in paragraphs (n) and (Q) Qf this sectiQn, the charge fQr each
primary residentiallQcal exchange service subscriber line shall be the same as the charge fQr each
single line business lQca1 exchange service subscriber line.

(g) A line shall be deemed tQ be a residential subscriber line if the subscriber pays a
rate fQr such line that is described as a residential rate in the local exchange service tariff.

(h) [Reserved]

(i) A line shall be deemed to be a single line business subscriber line if the subscriber
pays a rate that is not described as a residential rate in the local exchange service tariff and does
not obtain more than one such line from a particular telephone company.
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(j) No charge shall be assessed for any WATS access line.

(k) (1) Beginning on January 1 2000 and in the absence of voluntary reductions.
the averaged End User Common Line Charge for multiline business lines in a given
entity that has not deaveraged End User Common Line charges will be the lesser of:

(i) $9.20 or

(ii) the greater of

(A) the rate as of December 31. 1999 less amounts of End User
Common Line charge reductions to ensure over recovery of CMT
Revenues does not occur. or

(B) Average Price Cap CMT Per Line as defined in § 61.3(d)'

Except when the incumbent LEC reduces the rate through voluntary
reductions. the averaged multiline business End User Common Line charge
initially will be frozen until the entity's multiline business PICC and CCL are
eliminated.

(2) In the event that GDP-PI is greater than 6.5% or is less than 0%. the caps
as well as the rates in paragraph (12 above will have to be adjusted pursuant to §

61.45 b(2t

(1<) (1) On January 1, 1999:

(i) The eeiling far ft11:llti line tmsiness stffiseriher under paragrat:Jft
(8)(3) effuis section vi:ill be adjusted te reflcctiflf1atien liS measured hy the
chaRge in GDP PI far fue 18 ffiaflths eflding September 30, 1998.

(ii) The ceiling for non primary residential suhseriher lines Uflder
pflftlgraph (e)(2)(ii) of this section will be adjusted to reflect inflation as
measured h)' the ehange in CDP PI far the 12 montllJ enditlg Septernhcr 30,
+99&-

(2) On J1:ll) 1, 2000, the eeilitlg fer ffiulti htlc btlsinesa subscriber litles fll'ld
Hon primflf) rC3idetltilil s1:lBseriber lifle~5 v. ill be adju3ted to rcfleet il'lflatitHt as
meas1:lfed By the chan.ge il'l CDI' PI far the 18 months ending on March 31, 2000.

(3) Ofl July 1 of eaeh :suflJequel'ltycar, fue ceiling for IHUlti line fl1:lsiness
subscriher lines and f10n primary residefltial s1:lBserifler lifles ,<,till be adjusted to
reHeet itlHation as measdfed fly the ehaflge iR GOP PI far the 12 months cflaing on
March 31 efthe year the licljw$tmcnt i" l'l'Iaae.

(1) (1) Beginning January 1, 1998, local exchange carriers shall assess no more
than one end user common line charge as calculated under the applicable method
under paragraph (e) of this section for Basic Rate Interface integrated services digital
network (ISDN) service.
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(2) Local exchange carriers shall assess no more than five end user common
line charges as calculated under paragraph (b) of this section for Primary Rate
Interface ISDN service.

(m) In the event the local exchange carrier charges less than the maximum end user
common line charge for any subscriber lines, the local exchange carrier may not recover the
difference between the amount collected and the maximum from carrier common line charges or
PICCs.

(n) Through December 31, 1997, the End User Common Line charge for a residential
subscriber shall be 50% of the charge specified in paragraphs (b) and (d) of this section if the
residential local exchange service rate for such subscribers is reduced by an equivalent amount,
provided that such local exchange service rate reduction is based upon a means test that is subject
to verification.

(0) Paragraphs (0)(1) and (0)(2) of this section are effective through December 31,
1997.

(1) The End User Common Line charge for residential subscribers shall be
reduced to the extent of the state assistance as calculated in paragraph (0)(2) of this
section, or waived in full if the state assistance equals or exceeds the residential End
User Common Line charge under the circumstances described in this paragraph. In
order to qualify for this waiver, the subscriber must be eligible for and receive
assistance or benefits provided pursuant to a narrowly targeted telephone company
lifeline assistance program, requiring verification of eligibility, implemented by the
state or local telephone company. A state or local telephone company wishing to
implement this End User Common Line reduction or waiver for its subscribers shall
file information with the Commission Secretary demonstrating that its plan meets the
criteria set out in this section and showing the amount of state assistance per
subscriber as described in paragraph (0)(2) of this section. The reduction or waiver of
the End User Common Line charge shall be available as soon as the Commission
certifies that the state or local telephone plan satisfies the criteria set out in this
paragraph and the relevant tariff provisions become effective.

(2) (i) The state assistance per subscriber shall be equal to the difference
between the charges to be paid by the participating subscribers and those to be
paid by other subscribers for comparable monthly local exchange service,
service connections and customer deposits, except that benefits or assistance
for connection charges and deposit requirements may only be counted once
annually. In order to be included in calculating the state assistance, such
benefits must be a single telephone line to the household's principal residence.

(ii) The monthly state assistance per participating subscriber shall be
calculated by adding the amounts calculated in paragraphs (o)(2)(ii)(A) and
(0)(2)(ii)(B) of this section.

(A) The amount of the monthly state assistance per
participating subscriber for local exchange service shall be calculated by
dividing the annual difference between charges paid by all participating
subscribers for residential local exchange service and the amount which would
have been charged to non-qualifying subscribers for comparable service by
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twelve times the number of subscribers participating in the state assistance
program. Estimates may be used when historic data are not available.

(B) The amount of the monthly state assistance for service
connections and customer deposits per participating subscriber shall be
calculated by determining the annual amount of the reductions in these
charges for participating subscribers each year and dividing this amount by
twelve times the number of participating subscribers. Estimates may be used
when historic data are not available.

(p) Through December 31, 1997, in connection with the filing of access tariffs
pursuant to § 69.3(a), telephone companies shall calculate for the association their projected
revenue requirement attributable to the operation of § 69.104 (n) through (0). The projected
amount will be adjusted by the association to reflect the actual lifeline assistance benefits paid in
the previous period. If the actual benefits exceeded the projected amount for that period, the
differential will be added to the projection for the ensuing period. If the actual benefits were less
than the projected amount for that period, the differential will be subtracted from the projection
for the ensuing period. Through December 31, 1997, the association shall so adjust amounts to
the Lifeline Assistance revenue requirement, bill and collect such amounts from interexchange
carriers pursuant to § 69.117 and distribute the funds to qualifying telephone companies pursuant
to § 69.603(d).

(q) End User Common Line De-Averaging. Beginning on January 1. 2000. ILECs
may geographically deaverage End User Common Line charges subject to the following
conditions:

(12 In order for an ILEC to be allowed to de-average End User Common Line
charges within a study area. the ILEC must have state Commission approved
geographically deaveraged rates for UNE Loops within that study area. Except where
an incumbent LEC geographically deaverages through voluntary reductions before
an ILEC may geographically deaverage its End User Common Line rates its
Originating and Terminating CCL and Multiline Business PICC rates must equal
$0.00.

(2) All geographic deaveraging of End User Common Line charge by
customer class within a study area must be according to the state commission
approved unbundled network element loop zone. An ILEC can maintain up to four
zones. however. the zones must cover the same geographic areas as state
Commission approved Unbundled Network Elements loop zones. In study areas
where there are more than 4 UNE zones such Zones must be collapsed into a
maximum of 4 zones which will be determined at the ILEC's discretion.

(3) Within a given zone Multiline Business End User Common line rates
cannot fall below Primary Residence Single Line Business or Non-Primary charges.
Non Primary End User Common Line charges cannot fall below Primary Residence.
Single -Line Business charges.

(4) For any given class of customer in any given zone. the Zone de-averaged
End User Common Line Charge in that zone must be greater than or equal to the
Zone de-averaged End User Common Line charge in the zone with the next lower
Zone Average Revenue Per Line
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ill
Alternative 1 - Filing Entitvl

The sum of revenues per month that would be generated from all
deaveraged End User Common Line charges in all End User
Common Line charge deaveraging zones within a filing entity plus
revenues per month from all End User Common Line multiline
business PICC and CCL charges from study areas within that filing
entity that do not have geographically deaveraged End User
Common Line charges plus the sum of all Study Area Access USF
Support Cas defined in § 54 813(7)) in all study areas within the
filing entity divided by the number of lines cannot exceed
Average Price Cap CMT Revenue Per Line as defined in § 61.3Cd)
for the filing entity.

Alternative 2 - Study Area and Filing Entitv2

The sum of all revenues per month that would be generated from
all deaveraged End User Common Line charges in all zones within
a study area plus Study Area Access USF Support Cas defined in §

54.813(7)) for that study area divided by the number of lines in
that study area cannot exceed Average Price Cap CMT Revenue
Per Line as defined in § 61.3Cd) for that study area. In addition
the sum of revenues per month that would be generated from all
deaveraged End User Common Line charges in all End User
Common Line charge deaveraging zones within a filing entity plus
revenues per month from all End User Common Line charge
multiline business PICC and CCL charges from study areas within
that filing entity that have not geographically deaveraged End User
Common Line charges plus the sum of all Study Area Access USF
Support Cas defined in § 54.813(7)) in all study areas within the
filing entity divided by the number of lines cannot exceed
Average Price Cap CMT Revenue Per Line as defined in § 61.3Cd)
for the filing entity.

(6) Maximum Charge. The maximum zone deaveraged End User Common
Line Charge that may be charged in any zone is the lesser of the highest Zone
Average Revenue Per Line within the study area or the cap as of January 1 2000 or
the Current Cap for that designated period. Zone Average Revenue Per Line is the
Price Cap CMT Revenue per Line allocated to a particular state-defined zone used for

1 Parties do not agree as to the method for the safeguard against revenues from deaveraged End User
Common Line charges exceeding the revenues that would be permitted for averaged End User Cowman
Line charge. Alternative 1 would implement a requirement to be applied only at the filing entity level.
Appendix A at 2.1.5.5.

2 Parties do not agree as to the method for the safeguard against revenues from deaveraged End User
Cornman Line charges exceeding the revenues that would be permitted for averaged End User Common
Line charges. Alternative 2 would implement a requirement to be applied at both the filing and study area
levels. Appendix A at 2.1.5.5
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deaveraging of UNE loop prices. The zone average revenue per line is computed I
pursuant to 61.3 (ss).

(7) Minimum Charge. Except where an incumbent LEC deaverages through
voluntary reductions the minimum Zone de-averaged End User Common Line
Charge in any zone in any area is the lowest Zone Average Revenue per Line for any
zone in that study area.3

(8) Voluntary Reductions A "Voluntary Reduction" is one in which the
ILEC reduces prices other than through offset of net increases in End User Common
Line charge revenues or study area USF support received pursuant to §§ 54.810 and
54.813, or through increases in other zone deaveraged End User Common Line
charges.

§ 69.153 Multi-Line business presubscribed interexchange carrier charge (PICC).

(a) A charge expressed in dollars and cents per line may be assessed upon the Multi
Line business subscriber's presubscribed interexchange carrier to recover revenues totaling
Averaged Price Cap CMT Revenues Per Line times the number ofbase period lines less revenues
the eemmen line re.enues peFffiittedul'lder tflcpf'iee cap roles in part 61 of tJiis chapter tflat
canlwt be recovered through the end user common line charge established under § 69,152, up to a
maximum of $4.00 per line per month. resiclttal intercooneetioo charJe revenues, and eertain
marketing expenses described in § 69.156(a). In the event the ceilings on the PICC prevent the
PICC from recovering all the residual common line, residual interconnection charge revenues,
and marketing expenses, the PICC shall recover all residual common line revenues before it
recovers residual interconnection charge revenues, and all residual interconnection charge
revenues before it recovers marketing expenses.

(b) If an end-user customer does not have a presubscribed interexchange carrier, the
local exchange carrier may collect the PICC directly from the end user.

(e) The PICC fer primar) residential sooseriber lines and single line bttsincss
sooseriber shall be the Im.ver of:

(1) ORe tVI"elfth of tJie SUfi:, of projected anRttal COIT.meR lifl:e re,'enUCe' anti
fcsidttal intercoflfleetien charge revenues penuitteti under aUf price cap roles divided
by thc pf()jeetcd avcrage nttmbcr at'loeal cJi:chaflge sertiee sooscribef lines in ttse
timing such aflflual period, minus thc maximum subscriber line charge ealettlated
pursuant ~ 69.152(ti)(2); ar

(2) $0.53. On July L 1999, this amount shall be atijusteti by the inflatian
factor computed ufltier paragrapJi (e) of this seetiefl, Mti increased b) $0.50. On July
I, 2000, and if! each r:mbscCJ:ctetlt j ear, tJiis amount shall be adjustcd b) the iflHation
raeter computed uf!der paragraph (c), af!d inerea"ed b) $0.50.

(c) [Removed and Reserved.J

3 The parties do not agree as to whether the Minimum Charge should also be adjusted to reflect a portion of
those Study Area Above Cap Revenues not offset by Study Area Universal Service Support. Appendix A
at 2.1.5.6.3.
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(tl) Te the e~{tent that a leeal exchange cfrffier cannet reee.. er its full eemmen line
re ,entles, rcsidual intcrcenncctien chargc re, CliUCS, and thesc mfrfketing expcnse re. cnues
descrihcd in § 69.156(8:) pcrmittcd umicr pricc eap rcgulatien tm-eugh thc rcee. Cf) mcchanisms
cstablishcd in §§ 69.152, 69.153(c), and 69.156(h) and (c), the leeal exehangc efrffier ma) asscss
a PICC en mttlti linc hl:lsilicSS subscriher lincs andl'lOfl primary fe~3idCJ'Itial subscriher lilies.

(1) The maximum menthly PiCe fer nen prin'lal)' re3idential subscrihcr lines
shall be thc lev\''Cr ef:

(i) OflC hvelfth of theprojeeted aflnual een'lmOIi lifle, re3idual
intercOf'l:flection charge, !:l:fld § 69. 156(a) marketiflg expen:Je fe.'eflues
13cnnitted under aur priee cap rulcs, less the maximum frfl'lOUl"Its permitted to
be fecw,ered thfottgh the reeo \ery f1,'1eehanisms ufl:der B 69.152, 69.153(e),
and 69.156 (1:1) and (e), di tided by the total number of pl"Ojeeted non primaf)'
residential and multi line business subscriber lines in use during stleh annual
period; er

(ii) $1.50. On July 1, 1999, thi.3 amount shall be adju.lted by the
iflflation facter eom:}3uted under :mbparagraph (e), aRe inereased b) $1.00. 01'1
July I, 2000, aflG il"l each su',3sequeflt "ear, this amouflt shall be aclju.3ted bJ
the inflation factor eemputed under sl:i1:1paragraph (e), and inereased by $1.00.

(2) If the maximum manthly PICe fer nen primary residential sub.3eriber liaes
is deten'l'lined u.3ing paragraph (d)(l)(i). the ma,{imttffl menthly PICe for multi line
bU3ines.l 3ubscri13er lines shull equal the maximum men~hly PICe ef nen priniaf)'
re3identinl .;ubscribcr lines. Othcrvvise, the makimUl'l'l monthl) PICe for multi line
bL13inc.;s lifles shaH be the lowcr of:

(i) One twelfth ef the prejected annual common line, residual
intereonl"lection charge, aRd § 69.156(a) marketing expense reveflues
permitted under part3 61 and 69 of our I-~tlca, lea" the maxil'l'lUfl'l amoufl:ts
pCfmit~ed to be rcctHered through the recovery mcchanism3 under H 69.152,
69.153(c) and (d)(1), and 69. 156 (b) and (e), di tided by the total fl:uR'Iber of
projectcd multi lit'l:e business ~mb3cribcr lil'lcsin use duriflg such annual
pcriod; Of

(ii) $2.75. On July L 1999, this amount shall be adjusted by the
inf1atiofl: factor cemputed under subparaE',"raph (e), and inereased by $1.50. On
July L 2000, and il'l eaeh subsequent year, thiJ amount shaH "be adjusted 13y the
inllr.tion factor computed ul'ldcr subparagraph (c). andiflereased 13y $1.50.

(e) For the PICe ccilit'l:g fOf primary residcl'ltial sGbscri13er lines and single lil'le
business Jubseri1:1er lines under subparagraph (c)(2), non primary residential su13scriber lines
U1'1:ecr sttbparagraph (d)(l)(ii), and multi line business subscriber lines under subparagraph
(d)(2)(ii) :

(1) On July 1, 1999, thc eeiling will be adjusted to reflcct inf1ation as
measured b)' the changc in GDP PI for the 18 n'lonths ending March 31, 1999.
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(2) On July 1 of each subsequent year, the ceiling 'NiH be adjusted to reflect
int1atioR as measured by the chaRge in GDP PI for the 12mo19ths el9ding on Mfrfeh
31 o[the ycar the adjustmcl9t iB made.

(3) Oft luI) 1 of cach "ub3equent )-ear, the ceiliflg vvill be adjusted to reHeet
inflation a3 measured by the change in GDP PI f01' the 12 mOftths ending on March
31 of the) car the adj UstR1Cl'lt is made.

(0 (1) Local exchange CfrfACrS "hall asses" no more than one PICe as calculated
under the applicable method under pfrfagraph (d)(l) of this section for Basie Rate
Interface integrated services digital nenvork (ISDN) seryiee.

Ui~) Local exchange carriers shall assess no more than five PICCs as calculated
under paragraphW~ of this section for Primary Rate Interface ISDN service.

~g) The maximum monthly PICC for each Centrex lines shall be one-ninth of the
maximum charge determined under paragraphW~ of this section except that if a
Centrex customer has fewer than nine lines, the maximum monthly PICC for those
lines shall be the maximum charge determined under paragraph W{dJ(-2i of this
section divided by the customer's number of Centrex lines.

(2) In the event the mOflthly loop costs for a InuIti line bmllltesc, li11e, as
defifted ifl § 69.152(11)(1), exceed the maximum permitted End User Common Line
chfrfge, as set in ~ 69.152(b)(3), the maximum m011thly PICe for a Centrex line
determined uflder paragraph (g)( 1) of this section shall be increased by the difference
bet H eeR thc n...oftthly loop costs dcfiftcd ift § 69.152(b)(l) afld th.e 111a,{imtlflt
permitted Eftd UKr CommOlt Line chargc set in § 69.152(b)(3). In no event, ho Vi e,'er,
"hall ~he PICC for a Cefltrcx liflc exceed thc maximum established ul9der paragraph
(d)(2) ofthis section.

(h) If a local eXefUll9ge carrier rceci ..cs 10 i"" iReome un;'versal sCFlriee SUpp8f"t 8ft
behalf of a cU3tomer uflder § 5 ~ A03(d) 8f this chapter, theft the local e",:change carrier shall flot
reC8YCr a residefltial pre3ttbscribcd interexehangc carrier chfrfge from that end user cust8ffler or
its presubscribed intercxehange ear..ier. A.ny amounts recovered under § 54A03(d) 8f this ehapter
by the local cXehtll'lge carrier sl-.all be treated as if they v,,'cre rCC8 .cred tflr8ugh the prefmbseribcd
iGterexchaltge carrier charge.

§ 69.154 Per-minute carrier common line charge.

(a) Local exchange carriers may recover a per-minute carrier common line charge
from interexchange carriers, collected on originating access minutes and calculated using the
weighting method set forth in paragraph (c) of this section. The maximum such charge shall be
the lower of:

(1) The per-minute rate that would recover annual common line revenues
permitted less the maximum amounts allowed to be recovered under §§ 69.152 and
69.153; or

(2) The sum of the local switching, carrier common line and interconnection
charge charges assessed on originating minutes on December 31, 1997, minus the
local switching charges assessed on originating minutes.
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(b) To the extent that paragraph (a) of this section does not recover from
interexchange carriers all permitted carrier common line revenue, the excess may be collected
through a per-minute charge on terminating access calculated using the weighting method set
forth in paragraph (c) of this section.

(c) For each Carrier Common Line access element tariff, the premium originating
Carrier Common Line charge shall be set at a level that recovers revenues allowed under
paragraphs (a) and (b) of this section. The non-premium charges shall be equal to.45 multiplied
by the premium charges.

§ 69.155 Per-minute residual interconnection charge.

(a) Local exchange carriers may recover a per-minute residual interconnection charge
on originating access. The maximum such charge shall be the lower of:

(1) The per-minute rate that would recover the total annual residual
interconnection charge revenues permitted less the portion of the residual
interconnection charge allowed to be recovered under § 69.153; or

(2) The sum of the local switching, carrier common line and residual
interconnection charges assessed on originating minutes on December 31, 1997,
minus the local switching charges assessed on originating minutes, less the maximum
amount allowed to be recovered under § 69.154(a).

(b) To the extent that paragraph (a) of this section prohibits a local exchange carrier
from recovering all of the residual interconnection charge revenues permitted, the residual may be
collected through a per-minute charge on terminating access.

(c) (1) No portion of the charge assessed pursuant to paragraphs (a) or (b) of this
section that recovers revenues that the local exchange carrier anticipates will be
reassigned to other, facilities-based rate elements, including the tandem-switching
rate element described in § 69.111 (g), the three-part tandem switched transport rate
structure described in § 69.1 11(a)(2), and port and multiplexer charges described in §
69.111(1), shall be assessed upon minutes utilizing the local exchange carrier's local
switching facilities, but not the local exchange carrier's transport service.

(2) If a local exchange carrier cannot recover its full residual interconnection
charge revenues through the PICC mechanism established in § 69.153, and will
consequently recover a portion of its residual interconnection charge revenues
through per-minute charges assessed pursuant to paragraphs (a) and (b) of this
section, then the local exchange carrier must allocate its residual interconnection
charge revenues subject to the exemption established in paragraph (c)(1) of this
section between the PICC and the per-minute residual interconnection charge in the
same proportion as other residual interconnection charge revenues are allocated
between these two recovery mechanisms.
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§ 69.156 Marketing expenses.

(a) Local exchange carriers shall recover marketing expenses that are allocated to the
Common Line and Iraffic ~ensitive baskets, and the switched services within the lrunking
basket pursuant to §§ 32.6610 of this chapter and 69.403.

(b) The expenses described in paragraph (a) of this section may be recovered from
non primary residential subscriber lines, by increasing the end user common line charge
described in § 69.152(e). The amount of marketin:g expenses peffi:1ittcd to be reco ,'ered in iliis
manl'lcr shall be the total marketil'lg expenses describcd in paragraph (a) of this gec~iol'l di\ ided by
thc sum of n:Ol'l primary rC3idential lineel and multi line busincas lil'lc". Il'l nt) e teftt "hall the end
U3er eommt)n Iil'lC charge for these lines exceed the lov..er ofilie ccilings establishea in § 69.152
(1:3)(3) ana (e) (2)(ii). Primarv Residence Single Line Business. Non-primary Residence and
Multi-Line Business subscriber lines by increasing or decreasing the end user common line
charge described in §69.152. The amount of marketing expenses permitted to be recovered in this
manner shall be the total marketing expenses described in paragraph (a) of this section divided by
the sum ofPrimary Residence. Single Line Business Non-primary and Multi-Line business lines.
In no event shall the end user common line charge for these lines exceed the ceilings established
in §69.152 (d) and (e) and (k2.

(0) The ex:penses acscfibed in: paragraph (a) of this sectioft 11'1a)' be rect) .'erea £reffl
fflulti line business subscriber lines. by increasing the ena user eefflfl1en line charge deseribcd in
§ 69.152(b). The affleunt pCffi:1itted te be reee,ercd in this manner shall be the tetal markcting
expenses deseribca in paragraph Eft) ef this seetien aividea by thc sum at' nen primary' residential
lineel and multi line husine:ss line:;. 1ft no etent :shaH thc end USCI' cemn:9:0fl lifte ehargc fer these
lines cA.ceed the ceiliftg cstablished in § 69. I 52(b)(3).

(c) [Removed and reserved,]

(d) In the event that the ceilings set forth in paragraphs (b) and (e) of this section, and
§ 69.153(d) prevent a local exchange carrier from recovering fully the marketing expenses
described in paragraph (a) of this section, the local exchange carrier may recover the remainder
through a per-minute assessment on originating access minutes, so long as the charge for
originating access does not exceed the amount defined in § 69.155(a)(2) less the maximum
permitted to be recovered under § 69.155(a).

(e) In the event that the ceilings set forth in paragraphs (b),-fe;) and (d) of this section,
and § 69. 153C£d) prevent a local exchange carrier from recovering fully the marketing expenses
described in paragraph (a) of this section, the local exchange carrier may recover the remainder
through a per-minute assessment on terminating access minutes.

(t) The amount of marketing expenses that may be recovered each year shall be
adjusted in accordance with the price cap rules set forth in part 61 of this chapter.

§ 69.157 Line port costs in excess of basic, analog service.

To the extent that the costs of ISDN line ports, and line ports associated with other
services, exceed the costs of a line port used for basic, analog service, local exchange carriers
may recover the difference through a separate monthly end user charge.
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§ 69.158 Universal Service End User Charges

To the extent the company makes contribution to the Universal Service Support
Mechanisms pursuant to § 54.706 and § 54.709 the ILEC may recover those contributions
through a charge to end users. These contributions are not a part of any price cap baskets. and the
charge to recover these contributions is not part of any other element established pursuant to Part
69. Such a charge may be assessed on a per line basis or as a percentage of interstate retail
revenues. and at the option of the ILEC it may be combined for billing purposes with other end
user retail rate elements. An ILEC opting to assess the USE end user rate element on a per line
basis may apply that charge using the "equivalency" relationships established for the multiline
business PICC for Primary Rate ISDN service as per § 69.153Cd) and for Centrex lines per §

69.153Ce)

§§ 69.201-69.205 [Removed]

§ 69.206 [Deleted]

§ 69.207 [Deleted]

§ 69.208 [Deleted]

§ 69.209 [Deleted]

§ 69.210 [Added]
[Deleted]
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Before the
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554

Federal-State Joint Board
on Universal Service

Access Charge Reform

Price Cap Performance Review
for Local Exchange Carriers

CC Docket No. 96-45

CC Docket No. 96-262

CC Docket No. 94-1

DECLARATION OF JOEL E. LUBIN

Pursuant to 28 U.S.C. :3 1746, Joel E. Lubin deposes and states as follows:
1. My name is Joel E. Lubin. I am Public Policy Vice President for

AT&T Corp. The purpose ofthis declaration is to explain AT&T's estimation of the
amount ofuniversal service support implicit in interstate common line rates based on the
FCC's forward-looking cost methodology.

2. The Commission has previously determined that high-cost support should
be based on the forward-looking costs ofproviding universal service. The estimate of
$650 million ofexplicit universal service support necessary to replace implicit support in
interstate access rates is consistent with that methodology. In our calculation, we used
the forward-looking costs ofthe interstate subscriber line, including the port,' as the cost
standard for identifying the amount of support inherent in interstate access charges. We
aggregated the serving wire centers in each study area into three cost zones: low,
medium and high, such that the number of lines in each cost zone were roughly equal.
Then, using the Commission's Synthesis Model, which measures the forward-looking
costs of the loop and port, we compared the interstate portion (i.e., 25%) ofthe average
forward-looking cost within each cost zone against a maximum affordable subscriber line
charge (SLC) cap of$7.00 per primary residential, non-primary residential and single
line business line, and $9.20 per multiline business line. To the extent that the forward
looking costs in a high-cost zone exceed the SLC cap, the difference represents an
amount that should be funded by an explicit federal universal mechanism.

3. We estimated the aggregate increment to the explicit federal universal
service mechanism across all price cap LEC study areas by using the Commission's
Synthesis Model with the FCC-published inputs as ofJune 2, 1999. Our calculations also
assume that the CALLS plan's pre-condition for the full $650 million in funding are
implemented: i.e., unbundled network element loop rates are deaveraged across the
nation. The amount of funding based on forward-looking cost, using a projected line
count for 2003, produces a funding requirement of$613 million in that year. Therefore,
erring on the conservative side, $650 million per year represents a reasonable estimate of
the necessary support.

August 18, 1999
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